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@ Global Markets

Resilient Earnings Support Q3
Equity Gains

Global equities delivered positive returns in Q3
despite rising geopolitical tensions, persistent
inflation and tighter monetary policy. Developed-
market equities gained 2.9% in USD terms,
supported by resilient economic activity and strong
corporate earnings, while emerging markets
declined marginally by 0.2%. Japan's TOPIX led
major developed markets with a 3.8% quarterly
gain, followed by the S&P 500 at 2.3%. However,
September saw a more challenging environment,
with the MSCI World declining 1.2% MoM and
emerging markets falling 0.5% MoM. Earnings
revisions remained positive, particularly in the US
and emerging markets, allowing valuations to
moderate despite quarterly equity gains. The S&P
500 ended the quarter trading at approximately 19x
forward earnings, broadly in line with its historical
average.

Bond Sell-off Drives Borrowing
Costs Higher

Government bonds faced significant selling
pressure in September as resilient growth, renewed
inflation concerns and fiscal deficits pushed yields
sharply higher. Both the Federal Reserve and
European Central Bank raised policy rates by 25
bps, while the US 10-year Treasury yield surged 53
bps to 5.28%, its largest monthly increase since
2022. The Bloomberg Global Aggregate Bond
Index declined 2.4% MoM and 2.5% over Q3, with
investment-grade credit also underperforming as
spreads widened. Rising government borrowing
requirements and increasing debt issuance to
finance Al infrastructure intensified competition for
capital, pushing long-term borrowing costs higher.
Although elevated yields offer more attractive
income opportunities, the higher cost of capital is
becoming an increasingly important constraint on
equity valuations and investment returns.

Al Investment and Energy Shocks
Reshape Markets

Artificial intelligence remained a key driver of
corporate earnings and investment throughout Q3,
although investor attention increasingly shifted
towards financing requirements and returns on
capital. US hyperscalers have issued more than
USD 200 billion in long-term bonds during 2026 to
support Al infrastructure, highlighting the growing
capital intensity of the investment cycle.
Meanwhile, renewed Middle East tensions pushed
Brent crude up approximately 14% MoM in
September to above USD 100 per barrel,
contributing to a 16.2% Q3 gain in the Bloomberg
Commodity Index. Higher energy prices reinforced
inflation concerns and expectations of further
monetary tightening,
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while gold declined 6.3% MoM as rising real yields
and a stronger US dollar outweighed safe-haven
demand. Together, these developments reinforced
the importance of earnings quality, capital discipline
and diversification in an increasingly selective
investment environment.

@ Regional Markets

Foreign Selling Reverses Saudi
Equity Market Gains

Saudi equities declined sharply in September, with
the TASI falling 6.2% MoM to 10,441 points, erasing
August's rebound and bringing its YTD return to -
0.5%. Market activity weakened significantly, with
total traded value declining 29.6% MoM to SAR 79.2
billion. All 21 sectors recorded losses, led by Media (-
14.9%), Consumer Durables (-12.8%) and Diversified
Financials (-10.3%), while Energy (-3.1%) proved
relatively defensive. Foreign investors recorded net
outflows of SAR 4.29 billion, with foreign institutional
ownership of free-float shares declining to 11.72%
from 11.94% in  August. Saudi Arabia's
underperformance contrasted with MoM gains in
Kuwait (+4.1%), Oman (+4.0%) and Dubai (+2.1%),
highlighting diverging regional market dynamics.
Rising global bond yields, renewed geopolitical
tensions and persistent foreign selling contributed to
weaker investor sentiment despite higher oil prices.

Non-Oil Growth Strengthens
Despite Tighter Financial
Conditions

Saudi Arabia's non-oil economy accelerated in
September, with the PMI rising to 55.3 from 53.8 in
August, supported by the strongest growth in new
orders since February. Consumer spending
remained resilient, increasing 6.4% YoY in August,
although declining 2% MoM. Inflation remained
contained at 1.8% YoY, while housing rental inflation
moderated to 3.9% YoY. Banking-sector liquidity
conditions tightened as deposit growth slowed to
5.7% YoY, while private-sector credit growth
accelerated to 6.1% YoY, pushing the loan-to-
deposit ratio to 112.5%. Meanwhile, Brent crude
rose 14.4% MoM in September to USD 103.5 per
barrel, supporting Saudi oil revenues, which
increased 8% YoY during January-July. The
government's preliminary 2027 budget projects a
narrower fiscal deficit of 3.6% of GDP, compared
with 4.9% in 2026, alongside a 3% reduction in
spending. Overall, resilient domestic activity and
stronger oil revenues remain supportive, although
tighter financing conditions and fiscal consolidation
could moderate growth momentum.
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j@ Global Market Indices

Global Data: As End Of: 30-September-26
Saudi Market Data: As End Of: 30-September-26
Reglon/sector  Index Quote MTD YD v 2y 3y 5Y 10y 2023 2024 2025
(%) (%) (%) (%) (%) (%) (%) (%) (%) (%)
World DJIMWorld TR 15,146.8 0.4 163 206 174 222 114 138 270 180 194
Developed DJIDEV TR 8,716.6 06 16.1 208 175 224 120 144 294 185 192
Emerging DJIEMG TR 7,546.2 (4 176 184 168 202 5.2 8.9 6.4 133 218
Markets
Saudi TASI 104406  (62) (05 (92 (76 (19  (17) 6.6 14.2 06 (128
NAREIT All REITS TR 34274 (5.3) 33 2.8 18 102 13 33 9.8 16 11.0
Gscl All Commodities 730.4 19 332 328 171 6.2 55 72 (122) 26 0.2)
Euro 1.13 @5 @5 (34 0.9 23 (0.4) 0.1 3.1 62) 134
Currencies Yen 157.41 1.5 (0.4) (6.0) (4.5) (1.7) (6.7) (4.3) (7.0) (10.3) 0.3
GBP 133 @) (16 (13 (04 28 22 1.5 5.4 a7 7.7

IMPORTANT INFORMATION

You should read this

This document is only intended for the persons to whom SEDCO Capital or one of its affiliates ("SEDCO Capital”), or its designated representatives, has given it directly. This document is
not to be distributed, published, copied, transmitted or otherwise given in whole or in part to other parties without the express written consent of SEDCO Capital. These materials are not
intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use is contrary to local law or regulation. Persons into whose
possession this document comes are required by SEDCO Capital to inform themselves about and to observe any restrictions as to the offer or sale of the interests described herein under
the laws and regulations of any territory in connection with any applications for such interests, including obtaining any requisite governmental or other consent and observing any other
formality prescribed in such territory. No action has been taken or will be taken in any jurisdiction by SEDCO Capital that would permit a placing of the relevant interests in any jurisdiction
where action for that purpose is required, nor has any such action been taken with respect to the possession or distribution of this document;

The information and opinions in this document were prepared by SEDCO Capital. The information herein is believed by SEDCO Capital to be reliable and/or has been obtained from
public sources believed to be reliable. SEDCO Capital makes no representation or warranty as to the accuracy or completeness of any of the information contained herein. This document
is not exclusive to any recipient and SEDCO Capital may undertake business in respect of any of the concepts represented by this document with other parties other than a particular
recipient. SEDCO Capital may also undertake business which is inconsistent with the trading suggestions made in this document. This material has been prepared solely for purposes of
illustration and discussion. Under no circumstances should the information contained herein be used or considered as an offer to sell, or solicitation of an offer to buy any security. Any
security offering is subject to certain investor eligibility criteria as detailed in the applicable offering documents. The information contained herein is confidential and may not be
reproduced or circulated in whole or in part.

Opinions, estimates and projections in this document constitute the current judgment of SEDCO Capital and are subject to change without notice. SEDCO Capital has no obligation to
update, modify or amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein,
changes or subsequently becomes inaccurate. Prices and availability of financial instruments also are subject to change without notice

This document is provided for informational purposes only. It is not to be construed as an offer to buy or the solicitation of an offer to sell any security or to participate in any particular
investment strategy in any jurisdiction. Any such investment activity must only be made on the basis of final form offering materials which will only be made available to those who
demonstrate the capacity to evaluate the risks and merits of this investment. Under no circumstances should the delivery of this document, irrespective of when it is made, create an
implication that there has been no change in the affairs of SEDCO Capital or any of its products since the date of this document. Prospective investors should not treat the contents of this
document as advice relating to legal, Shari‘ah, taxation, investment or any other matters.

Any financial instruments discussed in this document may not be suitable for all investors and investors must make their own investment decisions using their own independent advisors
as they believe necessary and based upon their specific financial situations and investment objectives. An investment in certain financial products may only be suitable for certain
sophisticated investors who have no need for immediate liquidity in their investment. Income from an investment may fluctuate and the price or value of financial instruments described in
this document, either directly or indirectly, may rise or fall and an investor may lose all moneys invested. Furthermore, past performance is not necessarily indicative of future results.

The accompanying documents are produced solely for the specified recipient. By accepting this information, you agree: (i) not to transmit, reproduce or make available to any other
person all or any part of the accompanying documents; and (ii) to all of the terms of the foregoing
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