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@ Global Markets

February marked the month when several market
expectations began to materialize. The 25% tariffs
on Canada and Mexico are set to take effect on
March 4, while Donald Trump also hinted at
imposing an additional 10% tax on Chinese imports.
After global concerns of possible US-Chine trade
war, Brent futures have reversed their 2025 gains.
Gold prices climbed to a record high in a day of
volatile metals trading, reaching as high as $2,964
before retreating in afternoon trading. Silver also
rallied and then stalled, briefly reaching the $34-per-
ounce level and approaching the highest price in
more than a decade.

These developments have contributed positively to
market activity over the month, alongside earnings-
related headlines that captured investor attention
and sentiment. Over 75% of S&P 500 companies
have reported their Q4 2024 results, with earnings
coming in better than expected. The average growth
rate was 16.4%, exceeding the estimated 11.9%
earnings growth. Additionally, 63% of companies
surpassed sales expectations. However, the earnings
report that many were eagerly awaiting fell short.
The tech giant Nvidia, a key player in the Al space,
disappointed many optimistic investors, sparking
concerns about Al's long-term prospects. This brings
us back to an ongoing question: Is the Al theme
here to stay? On top of this, another trend reversal
has emerged, with European stocks now
outperforming their exceptional US counterparts.

Nvidia Delivers Big, Yet Investors
Stay Cautious

Nvidia once again stunned Wall Street with a stellar
Q4 2024 performance, reporting $39.33 billion in
revenue—a 78% year-over-year surge and a 12%
increase from the previous quarter. The data center
division remained the key driver, soaring 93% YoY
and contributing 91% of total revenue. However,
despite its impressive growth, Nvidia's gross margin
slipped to 73%, down 3% from the prior year,
reflecting rising costs. The company's Q1 2025
revenue guidance of $43 billion fell short of analyst
expectations, leading investors to focus on future
prospects rather than past successes. As a result,
Nvidia's stock initially dropped 8.5% before
rebounding to end the month up 4%.

Europe Outpaces U.S. Stocks—Is
the Trend Here to Stay?

European stocks, which trailed the US. equity
market in 2024 and much of the past decade, are
now outperforming their U.S. peers in 2025. The
Euro Stoxx 50 index is up nearly 12% year-to-date,
compared to a 1.4% gain for the S&P 500 as of the
end of February.

Monthly

Gc0¢

Bulletin

European equity funds saw $8.55 billion in
inflows—the highest since mid-December 2024—
while the STOXX 600 index gained 9.3%. In
contrast, Asian equity funds attracted $2.41 billion,
and US. funds received $1.59 billion, signaling
stronger investor confidence in Europe.

Despite Europe’s turbulent political landscape,
much of the uncertainty appears priced in. The
market's resilience—despite tariff risks—suggests
potential for further gains. With inflation more
controlled than in the U.S. and interest rates
falling further and likely to decline even more in
2025, Europe may have a stronger growth outlook.
Does this challenge the U.S. exceptionalism
narrative of 2024, or are January and February just
an anomaly?

@ Regional Markets

Fitch Highlights Saudi Arabia’s
Fiscal Resilience

Fitch Ratings has reaffirmed Saudi Arabia’s Long-
Term Foreign-Currency Issuer Default Rating (IDR)
at 'A+" with a Stable Outlook. The rating reflects
the Kingdom'’s strong fiscal and external balance
sheets, with government debt and Sovereign Net
Foreign Assets (SNFA) outperforming ‘A" and 'AA'
medians. Fitch projects SNFA to reach 63.7% of
GDP in 2024-25, far exceeding the 'A' median of
8.7%. The agency highlighted Saudi Arabia’s
substantial fiscal buffers and ongoing reforms
aimed at reducing budget reliance on oil revenues.
Additionally, strong growth in non-oil exports and
a narrowing services balance deficit, driven by the
travel sector, are expected to support economic
stability.

Tabby taps banks for IPO

Saudi-based buy-now-pay-later app Tabby is
preparing for an IPO in collaboration with banks,
according to Bloomberg. Founded in 2019 in the
UAE by Hosam Arab, Tabby handles over $6 billion
in annual transaction volume. Before the IPO, the
company raised $200 million in Series D funding
at a $1.5 billion valuation. With 10 million users
and partnerships with 30,000+ brands, including
the 10 largest retail groups in MENA, Tabby
continues to expand its market presence.
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i% Global Market Indices

Global Data: As

End Of: 28-Feb-25
Data: As End OF 27-Feb-25
Reglon/sector  Index Quote MTD  YTD 1v 2y 3y 5Y 10Y 2022 2023 2024
(%) (%) (%) (%) (%) (%) (%) (%) (%) (%)
World DJIM World TR 1093001  (2.4) 02 115 199 85 135 105 (242) 270 180
Developed DJIDEV TR 630969  (2.6) 02 114 210 95 145 111 (242) 294 185
:n“:;g't's'g DJIEMG TR 527076  (07) 00 132 96 (04 44 50 (24.2) 64 133
saudi TASI 12,11.90 2.5) 10 @4 103 (02 9.7 28 (64) 142 06
NAREIT f;'L)RTE’LTS (EM 3,030.71 14 37 103 56 (1.6) 14 29 (236) 98 16
Gscl All Commodities 553.58  (1.5) 07 (08 (5  (63) 9.1 28 87  (122) 26
Euro 104 0.1 02 (40 (10 (@6 (12 (08 (58 31 (62)
Currencies Yen 150.63 3.0 44 (04 (49 (86 (65 (23 (122 (70  (103)
GBP 1.26 15 05 (04 23 Q1) 13 06  (107) 54 (17)

IMPORTANT INFORMATION

You should read this

This document is only intended for the persons to whom SEDCO Capital or one of its affiliates (“SEDCO Capital”), or its designated representatives, has given it directly. This document is not to be
distributed, published, copied, transmitted or otherwise given in whole or in part to other parties without the express written consent of SEDCO Capital. These materials are not intended for distribution
to, or use by, any person or entity in any jurisdiction or country where such distribution or use is contrary to local law or regulation. Persons into whose possession this document comes are required by
SEDCO Capital to inform themselves about and to observe any restrictions as to the offer or sale of the interests described herein under the laws and regulations of any territory in connection with any
applications for such interests, including obtaining any requisite governmental or other consent and observing any other formality prescribed in such territory. No action has been taken or will be taken
in any jurisdiction by SEDCO Capital that would permit a placing of the relevant interests in any jurisdiction where action for that purpose is required, nor has any such action been taken with respect to
the possession or distribution of this document

The information and opinions in this document were prepared by SEDCO Capital. The information herein is believed by SEDCO Capital to be reliable and/or has been obtained from public sources
believed to be reliable. SEDCO Capital makes no representation or warranty as to the accuracy or completeness of any of the information contained herein. This document is not exclusive to any
recipient and SEDCO Capital may undertake business in respect of any of the concepts represented by this document with other parties other than a particular recipient. SEDCO Capital may also
undertake business which is inconsistent with the trading suggestions made in this document. This material has been prepared solely for purposes of illustration and discussion. Under no circumstances
should the information contained herein be used or considered as an offer to sell, or solicitation of an offer to buy any security. Any security offering is subject to certain investor eligibility criteria as
detailed in the applicable offering documents. The information contained herein is confidential and may not be reproduced or circulated in whole or in part.

Opinions, estimates and projections in this document constitute the current judgment of SEDCO Capital and are subject to change without notice. SEDCO Capital has no obligation to update, modify or
amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate. Prices and availability of financial instruments also are subject to change without notice.

This document is provided for informational purposes only. It is not to be construed as an offer to buy or the solicitation of an offer to sell any security or to participate in any particular investment
strategy in any jurisdiction. Any such investment activity must only be made on the basis of final form offering materials which will only be made available to those who demonstrate the capacity to
evaluate the risks and merits of this investment. Under no circumstances should the delivery of this document, irrespective of when it is made, create an implication that there has been no change in the
affairs of SEDCO Capital or any of its products since the date of this document. Prospective investors should not treat the contents of this document as advice relating to legal, Shari‘ah, taxation,
investment or any other matters.

Any financial instruments discussed in this document may not be suitable for all investors and investors must make their own investment decisions using their own independent advisors as they believe
necessary and based upon their specific financial situations and investment objectives. An investment in certain financial products may only be suitable for certain sophisticated investors who have no
need for immediate liquidity in their investment. Income from an investment may fluctuate and the price or value of financial instruments described in this document, either directly or indirectly, may rise
or fall and an investor may lose all moneys invested. Furthermore, past performance is not necessarily indicative of future results

The accompanying documents are produced solely for the specified recipient. By accepting this information, you agree: (i) not to transmit, reproduce or make available to any other person all or any
part of the accompanying documents; and (ii) to all of the terms of the foregoing
25C33
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