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EYES ON MARKETS

GLOBAL MARKETS

The global expansion is resilient in the face of
significant drags. However, although the data
still point to the business cycle being dented but
not derailed, consensus forecasts now project
1H22 GDP growth below trend. At close to 9% in
Q1, global inflation is now showing twice the
most rapid gain posted any time over the past
quarter of a century, intensifying the cumulative
squeeze on households’ purchasing power, with
the surge concentrated in Europe. Building
agricultural price pressures will also likely
weigh substantially on EMs.

Fed's hikes will be more front-loaded. The
adjustment in pricing has briefly pushed the 2-
10-year spread into negative territory at the end
of March. While implying some rising
recessionary risk, unless the Fed funds rate
jump above the 2-year rate, a full-blown
recession is not expected to materialise in the
US this year, whereas risks are on the rise for
2023.

As the Fed tightens, there is an increasing
probability that global equity markets will drop.
To be sure, the US's can still reasonably fall
around 20% from its January high without a
sequential contraction in growth. The negative
impact of compressing valuation multiples and
inflation-driven lower profit margins might be
affecting equities even as long as revenue
growth remains solid.

China’s difficulties in curtailing its Omicron wave
pose a risk that supply chain disruptions in Asia
could intensify and further boost goods pricing
while limiting demand more broadly. This will
make the policy target of achieving "around 5.5%
growth™ highly difficult. If growth deteriorates
further, additional policy support may come from
more rate cuts, new efforts to stabilize the
housing market and likely fiscal transfers to
households.

REGIONAL MARKETS

YTD 2022 S&P Sharia GCC Total Return Index
(SPSHGT] is up 20.2% wherein Qatar and Kuwait
are the outperformersi.e. up by 26.8% and 24.5%
respectively. Oman, Bahrain, UAE and Saudi
Arabia were the under-performers generating
returns of 0.4%, 2.2%, 17% and 19.6%
respectively.

S&P Saudi Shariah SAR Total Return Index
(SPSHSART Index] increased YTD by 19.6% as
cumulative inflows in the Net Foreign Portfolio
Investment (NFPI) exceeded at USD7.8bn for the
year. Local cement sales recorded 7.7% YoY
decline in March, on the back of general
slowdown in construction activity. Inflation
jumped to 2.0% in March 2022 vs 1.6% in
February driven by higher costs of gasoline and
food prices. PMI for March 2022 increased to
56.8 from 56.2 in February and banking deposits
grew 8.7% YoY in February 2022 vs 8.9% in

January 2022. FDI in 2021 recorded 257% YoY
growth to reach USD19.3bn in 2021.

Reform focus took a more inward approach as
NEOM launched ENOWA to ensure sustainable
energy and water systems, Tolls are expected to
come in Riyadh and Saudi corporations joined
PIF for the low emission carbon market initiative.
Second phase of Saudization came into effect in
grocery stores improving employment prospects
for locals. As a result of concerted efforts by
government, number of private sector
employees registered in the social insurance
increased 6% YoY in 4Q21.

In terms of key developments, Dorra gas field
will be developed jointly by KSA and Kuwait,
USD214mn King's College Hospital is scheduled
to open end 2023 in Jeddah and around 100 firms
are lined for listing approvals at Tadawul.
UsD80bn were provided to SMEs during the
pandemic and Hajj quota was increased to
Tmillion post removal of COVID-19 restrictions.
ACWA Power along with its partners kicked off
the construction work at the world's largest
green hydrogen project in NEOM and as per
Bloomberg Saudi Aramco’s Luberef refinery unit
is planning an initial public offering at over
uUsD1bn.

YTD GCC markets mainly UAE, Qatar and Kuwait
registered USD6,103mn worth of inflows from
NFPI, UAE’s non-oil economy expanded 7.8% YoY
in 4Q21, driven by easing of pandemic-related
restrictions and Oman posted a budget surplus
of USD546.88mn at the end of February vs
USD1,189 million deficit a year earlier. Kuwait's
gov't submitted its resignation ahead of a no-
confidence vote against the Prime Minister in
Parliament, amidst a lengthy political feud that
has hindered fiscal reform in the Gulf oil
producer.

Brent recorded sharp increase of 6.9% in March,
while MSCI Emerging Market Index decreased by
2.5% and MSCI World Index registered 2.5%
appreciation. 2 new |POs were announced in
March on main / parallel Saudi markets as the
sentiment  remained upbeat. Bloomberg
Commodity TR Index also registered 8.6%
increase during the month as COVID-19 recovery
picked up pace. Based on 98% of Saudi Market
Capitalization announcements corporate results
depicted 108% YoY growth.

Global economic outlook remained uncertain as
political turmoil continued in Eastern Europe.
Following up on that commodities, especially
energy related, spiked up increasing the chances
of global recession in 2nd half of 2022. Similar
concerns were depicted by US FED. Political
surprises may cause amplified volatility both in
commodities and equity markets. In the Saudi
context, prevailing oil prices offer a great
opportunity to beef up reserves so expecting
extraordinary fiscal spending may not be
feasible rather marginal spending boast is more

likely. Globally, we expect resolution of European
political turmoil before Summer so 2H 2022 should
witness rationalization in commodity prices, downward
thrust in inflation and reversal of some expected rate
cuts.
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GLOBAL MARKET INDICES

Region/sector  Index Quote MTD (%) YTD (%) 1Y (%) 2Y (%) 3Y (%) 5Y (%) 10Y (%) 2019 (%) 2020 (%) 2021 (%)
World ?é'M Wk 8,416.33 (4.1) (12.4) (2.4) 22.7 14.6 14.2 1.3 30.9 28.2 19.7
Developed DJIDEV TR 4,759.50 (4.2) (12.3) (0.1) 241 15.6 14.9 12 31.6 27.4 23
[EmEgi DJIEMG TR 497213 (3.1) (13.8) (20.2) 1.7 63 8.2 5.2 22.7 35.3 (4.7)
Markets
Saudi TASI 13,682.39 45 22.2 37 41.7 14 14.3 6.2 7.2 bt 27.9
NAREIT (A 3,366.76 0.6) (4) 7.4 20.3 48 6.3 7.4 23.6 (9.2) 23
(EM Inc) TR
All
6scl Commoditie 764.90 5.6 36.3 56.1 68 19.3 13.8 12 23.6 (9.2) 37.1
S
Euro 1.08 (2.3) (4.9) (9.7) (0.5) (1.5) 0.4 (1.9) (2.2) 8.9 (6.9)
Currencies Yen 126.46 (3.8) (9 (14) (7.8) (4) (3) (4.4) 1 5.2 (10.3)
GBP 1.31 0.6) (3.5) (5.3) 2.1 (0.1) 13 (0.3) 3.9 3.1 (1)

Source: Global Data as end of 15 April 2022. Saudi Market Data as end of 17 April 2022.

* All values beyond 1 year are annualized
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This document is only intended for the persons to whom SEDCO Capital or one of its affiliates ("SEDCO Capital”), or its designated representatives, has given it
directly. This document is not to be distributed, published, copied, transmitted or otherwise given in whole or in part to other parties without the express written
consent of SEDCO Capital. These materials are not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such
distribution or use is contrary to local law or regulation. Persons into whose possession this document comes are required by SEDCO Capital to inform
themselves about and to observe any restrictions as to the offer or sale of the interests described herein under the laws and regulations of any territory in
connection with any applications for such interests, including obtaining any requisite governmental or other consent and observing any other formality
prescribed in such territory. No action has been taken or will be taken in any jurisdiction by SEDCO Capital that would permit a placing of the relevant interests
in any jurisdiction where action for that purpose is required, nor has any such action been taken with respect to the possession or distribution of this document.

The information and opinions in this document were prepared by SEDCO Capital. The information herein is believed by SEDCO Capital to be reliable and/or has
been obtained from public sources believed to be reliable. SEDCO Capital makes no representation or warranty as to the accuracy or completeness of any of
the information contained herein. This document is not exclusive to any recipient and SEDCO Capital may undertake business in respect of any of the concepts
represented by this document with other parties other than a particular recipient. SEDCO Capital may also undertake business which is inconsistent with the
trading suggestions made in this document. This material has been prepared solely for purposes of illustration and discussion. Under no circumstances should
the information contained herein be used or considered as an offer to sell, or solicitation of an offer to buy any security. Any security offering is subject to certain
investor eligibility criteria as detailed in the applicable offering documents. The information contained herein is confidential and may not be reproduced or
circulated in whole or in part.

Opinions, estimates and projections in this document constitute the current judgment of SEDCO Capital and are subject to change without notice. SEDCO Capital
has no obligation to update, modify or amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion,
projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. Prices and availability of financial instruments also are subject
to change without notice.

This document is provided for informational purposes only. It is not to be construed as an offer to buy or the solicitation of an offer to sell any security or to
participate in any particular investment strategy in any jurisdiction. Any such investment activity must only be made on the basis of final form offering materials
which will only be made available to those who demonstrate the capacity to evaluate the risks and merits of this investment. Under no circumstances should
the delivery of this document, irrespective of when it is made, create an implication that there has been no change in the affairs of SEDCO Capital or any of its
products since the date of this document. Prospective investors should not treat the contents of this document as advice relating to legal, Shari‘ah, taxation,
investment or any other matters.

Any financial instruments discussed in this document may not be suitable for all investors and investors must make their own investment decisions using their
own independent advisors as they believe necessary and based upon their specific financial situations and investment objectives. An investment in certain
financial products may only be suitable for certain sophisticated investors who have no need for immediate liquidity in their investment. Income from an
investment may fluctuate and the price or value of financial instruments described in this document, either directly or indirectly, may rise or fall and an investor
may lose all moneys invested. Furthermore, past performance is not necessarily indicative of future results.

The accompanying documents are produced solely for the specified recipient. By accepting this information, you agree: (i) not to transmit, reproduce or make
available to any other person all or any part of the accompanying documents; and (ii) to all of the terms of the foregoing.
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